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In what is being termed as a 

“friendly foreclosure,” The 

Related Group is handing over 

control of its new 420-unit 

CityPlace South Tower in West 

Palm Beach to a consortium of 

partners led by Toronto-based 

Scotia Capital.

The lenders and the project’s developers, CityPlace South 

Tower, LLC, an affiliate of The Related Group, reached an 

agreement in which the new partnership will acquire title 
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That’s a far cry from most foreclosures, where the developer and its principals are often held 

liable for the lenders’ losses.

“I don’t think the recognition of loss has occurred, or maybe it will never occur,” Scherer said. 

“If the property market comes back and the property is managed in a first-class manner, there 

may not be a loss.”

According to court documents, the partners in the $134.7 million loan that will take control of 

CityPlace South Tower are:

●     Bank Leumi USA: $15M

●     PNC Bank: $15M

●     TD Bank: $15M

●     People's Bank: $20M

●     Comerica Bank: $23M

●     Allied Irish Banks: $23M

●     Bank of Nova Scotia: $23.7M

Cherish Thompson, the Miami-based attorney who represents Bank of Nova Scotia in the 

complaint, didn’t immediately return a call seeking comment.
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